LB Aluminium Berhad (138535-V)
Notes to the financial STATEMENTS

For the period ended 31 Oct 2007

A
Selected Explanatory Notes : FRS 134 Paragraph 16 

A 1
Basis of preparation
The condensed financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (‘FRS’) 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”)’s Listing Requirements. 
The condensed financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 30 April 2007. The explanatory notes to these financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 April 2007.
A 2
Changes in Accounting Policies 
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 30 April 2007 except for the adoption of the following new / revised FRSs effective for the Group’s financial statement commencing 1 May 2007:-

· FRS 124 Related Party Disclosures
· Amendment to FRS1192004 Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

The adoption of the new / revised FRSs, which are relevant to the Group’s operations, does not have any significant financial impact on the Group. 
A 3
Qualification of financial statements 
There was no qualification in the audited financial statements for the financial year ended 30 April 2007.

A 4
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A 5
Items affecting assets, liabilities, equity, net income or cash flows
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

A 6
Change in estimates
There were no significant changes in estimates that have a material effect on the current quarter under review.
A 7
Debt and equity securities
There were no issuance or repayment of debt and equity securities nor any shares buy-back, shares cancellation, shares held as treasury shares or resale of treasury shares for the current financial year to-date. 
A 8
Dividend paid
No dividend had been paid during the current financial year to-date. A first and final tax exempt dividend of 1.75 sen per ordinary share based on the issued and paid up share capital of RM124,237,167 comprising 248,474,334 ordinary shares of RM0.50 each in respect of the financial year ended 30 April 2007, amounted to RM4,348,295, was approved during the Company’s Annual General Meeting held on 30 October 2007. The dividend was subsequently paid on 9 November 2007.
A 9
Segmental information

i. Business segments


No business segment information has been provided as the Group is principally engaged in the business of manufacturing, marketing and trading of aluminium extrusion, ceiling metal tee products and other aluminium accessories.
ii. Geographical segments


The Group operates principally in Malaysia. In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of customers. Segment assets are based on the geographical location of assets.

A 9
Segmental information (continued)
	Cumulative to date
31 October 2007
	Malaysia

RM’000
	Others

RM’000
	Elimination

RM’000
	Total

RM’000

	Revenue
	
	
	
	

	External
	130,427
	41,860
	0
	172,287

	Inter-segment
	3,509
	12,405
	(15,914)
	0

	Total revenue
	133,936
	54,265
	(15,914)
	172,287

	
	
	
	
	

	Profit from operations
	
	
	
	13,322

	Finance costs
	
	
	
	(1,846)

	Share of loss in an associate 
	
	
	
	(1,283)

	Profit before taxation
	
	
	
	10,193

	Taxation
	
	
	
	(1,182)

	Minority interests
	
	
	
	0

	Net profit attributable to equity holders of the parent
	
	
	
	9,011

	
	
	
	
	

	Other information
	
	
	
	

	Segment assets
	308,424
	8,701
	(5,054)
	312,071

	Capital expenditure
	6,917
	0
	0
	6,917


Inter segment pricing is determined on an arm’s length basis under terms, conditions and prices not materially different from transactions with unrelated parties.

A 10
Revaluation of property, plant and equipment
Freehold and leasehold land and buildings of the Company and of the Group were revalued by the directors during the financial year ended 30 April 2005 based on valuations carried out by an independent professional valuer on a comparison method.

A 11
Material events subsequent to balance sheet date
There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statements for the current financial year to-date.
A 12
Changes in composition of the Group
There were no changes in the composition of the Group during the current financial year to-date.
A 13
Changes in contingent liabilities and contingent assets
Save as set out below, there were no changes in contingent liabilities and contingent assets since the last annual balance sheet date.

	
	Company

	Outstanding as at :
	31 October 2007
	30 April 2007

	
	RM’000
	RM’000

	Corporate guarantee in respect of banking facilities granted to subsidiary companies
	901
	762

	Corporate guarantee in respect of supply of goods to a subsidiary company
	105
	122

	
	1,006
	884


The Company has provided corporate guarantees for banking facilities granted to three of its wholly owned subsidiary companies totalling RM8.5 million (2007: RM8.5 million).
The Company has also provided corporate guarantees to creditors of a wholly owned subsidiary company for supply of goods of up to RM2.1 million (2007: RM2.1 million).  
A 14
Capital commitments

	
	Group

	Outstanding as at :
	31 October 2007
	30 April 2007

	
	RM’000
	RM’000

	Property, plant and equipment
	
	

	Authorised but not contracted for
	1,181
	1,138

	Contracted but not provided for
	506
	1,467

	
	1,687
	2,605


A 15
Acquisition and disposal of items of property, plant and equipment
There were no material acquisitions or disposals of items of property, plant and equipment during the current financial year to-date.

B
Additional information required by the BMSB’s Listing Requirements

B 1
Review of performance
The Group’s turnover increased by 21.7% to RM84.7 million compared to the corresponding quarter in the preceding year due mainly to higher volume of aluminium extrusion sold. Profit from operations improved by 27.8% as compared to the corresponding quarter of last year in line with above.
Profit before taxation and profit after taxation also improved by 25.3% and 30.2% respectively, from RM4.8 million and RM4.0 million for the corresponding quarter in the previous year due mainly to the higher revenue achieved despite the loss suffered by the associated company. 
B 2
Variance of results against preceding quarter

Turnover for the Group decreased by 3.2% compared to the preceding quarter’s turnover of RM87.6 million due mainly to reduced volume of aluminium extrusion sold.
Nevertheless, profit before tax increased from RM4.2 million for the previous quarter to RM6.0 million for the quarter under review as a result of higher margins as well as lower operating costs. Profit after tax also improved in line with the above.
B 3
Current year prospects

The Malaysia economy continue to perform strongly as evidenced by the better than expected GDP growth for the second quarter announced by the government recently. This augurs well for the prospect of the Group for the rests of financial year as far as the domestic market is concerned. However, the US economy has shown some weaknesses which may have an adverse impact on the growth prospect for the rest of the world. Nevertheless, we are watching the developments closely and will strategise accordingly to mitigate the impact, if any, on the performance of the Group, in particular export.
Barring unforeseen circumstances your Board is optimistic that the Group will be able to maintain its profitability for the remaining period of the financial year.
B 4
Profit forecast

Not applicable as no profit forecast was published.

B 5
Taxation 

	
	Quarter ended 

31 Oct
	Cumulative to date
31 Oct

	

	2007
	2006
	2007
	2006

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current income tax
	620
	534
	1,082
	1,053

	Deferred taxation 
	100
	200
	100
	400

	
	
	
	
	

	
	
	
	
	

	
	720
	734
	1,182
	1,453

	Under / (Over) provision in respect  of  prior  year
ect of previous year
	0
	0
	0
	0

	
	720
	734
	1,182
	1,453


The Group’s effective tax rate of 12.05% and 11.60% for the current quarter and financial year to-date respectively are lower than the statutory tax rate due principally to the availability of reinvestment allowances as well as unabsorbed reinvestment allowances carried forward which arose from the Company’s capital expenditures in the current quarter and previous financial years.

B 6
Unquoted investments and properties
There were no sale of unquoted investments and / or properties for the second quarter under review and financial year to-date.
B 7
Purchase or disposal of quoted investments
a) There were no purchase or disposal of quoted securities for the second quarter under review.
b) Investments in quoted securities as at 31 Oct 2007 :

	
	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted investments
	1,000
	1,000
	550


B 8
Status of corporate proposals announced
On 12 December 2006, the Board of Directors announced that the Company is proposing to implement the following (hereinafter collectively referred to as “Proposals”):-

(a) 
amendments to the Memorandum and Articles of Association of LB Aluminium     Berhad (“Proposed Amendments”);

(b) 
a share split involving the subdivision into two (2) new ordinary shares of RM 0.50 each for every one (1) LB Aluminium Berhad share of RM 1.00 each held; (“Proposed Share Split”) and 
(c) 
a share buy-back scheme representing not more than ten (10) per centum of its issued and paid-up share capital in accordance with Section 67A of the Companies Act, 1965. (“Proposed Share Buy-Back”)

The Proposals are subject to and conditional upon approvals being obtained from the following:

(a)
Securities Commission for the Proposed Share Split, which was obtained vide its letter dated 5 February 2007;
(b) Bursa Malaysia Securities Berhad, for the Proposed Share Split and the listing of and quotation for the subdivided shares to be issued pursuant to the Proposed Share Split, which was obtained on 25 January 2007;

(c) shareholders of LB Aluminium Berhad for the Proposals at an extraordinary general meeting. The shareholders of LB Aluminium Berhad have unanimously approved the Proposals on 30 March 2007.   

(d) any other relevant authorities.

The Proposed Amendments have been affected whilst the Proposed Share Split has been completed with the listing of the subdivided shares on BMSB on 3 May 2007. Although all relevant approvals for the Proposed Share Buy-Back have been obtained, the Company has not implemented it as at the date of this report. 


Save as disclosed above, there are no corporate proposals announced but not completed as at the date of this report.
B 9
Borrowings and debt securities

	
	As at

31 October 2007

	
	RM’000

	Bank borrowings (unsecured)
	

	Bankers acceptances denominated in Ringgit Malaysia
	21,050

	Bank overdraft denominated in Ringgit Malaysia
	245

	Bank overdraft denominated in Singapore Dollar (SGD 285,634)
	656

	Term loans denominated in Ringgit Malaysia repayable within the next twelve months
	24,000

	
	45,951

	
	

	Long term borrowings (unsecured)
	

	Long term loans denominated in Ringgit Malaysia repayable
	32,000

	 after the next twelve months
	

	

	


B 10
Off balance sheet financial instruments
The Group and Company have not issued any such instrument as at the date of this report, save for the hedging of raw material and foreign currency which are entered into in the ordinary course of business. The hedging are not expected to have any material effect on the financial statement of the Group and Company.

B 11
Changes in material litigation
There is no material litigation involving the Group, which is not in the ordinary course of business as at the date of this report.
B12
Dividend
The Directors do not recommend the payment of any dividend for the quarter ended 31 October 2007.
B 13
Earnings per share

	

	Current quarter
	Year to-date

	
	RM’000
	RM’000

	Net profit attributable to ordinary shareholders
	5,256
	9,011

	
	
	

	Basic earnings per share
	
	

	Weighted average number of ordinary shares
	
	

	Issued ordinary shares at beginning of the quarter/period
	248,474
	248,474

	Effect of shares issued
	0
	0

	Weighted average number of ordinary shares
	248,474
	248,474

	Basic earnings per share (sen)
	2.12
	3.63

	
	
	


There are no potential dilution effects on ordinary shares of the Company for the current quarter and year to date as the conversion of the Company’s outstanding warrants to ordinary shares are anti-dilutive.

By Order of the Board

Ng Bee Lian

Company Secretary

Date: 17 December 2007
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